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Senate Standing Committee approves Companies Bill 2017

ISLAMABAD, May 4: The Senate Standing Committee on Finance, Revenue, Economics
Affairs, Statistics and Privatization has approved the Companies Bill, 2017, after proposing
certain changes. The Bill, which is meant to replace the Companies Ordinance, 1984, was passed
by the National Assembly on February 6, 2017.

The committee convened nine sessions to discuss the Bill clause by clause and after detailed
deliberations proposed certain changes. The proposed chgr@eS aim to empower women, enhance
rights of disabled people and ensure ease of doingRusiriess. The Bill along with the amendments
will soon be placed before the Senate.

The major changes proposed by te-comimittee include provisions for mandatory presence of a
female member on the hoart-df coibanies to be notified by the SECP. The procedures regarding
signing of statytary~returas and-making changes in the memorandum of association of the
company have beerrSiaiphified. The provision for winding up of companies by the courts has
been rationalized."Further, any major change in the shareholding of the company shall be
reported to the SECP in an expeditious manner.

The mechanism has been introduced to enable companies to indemnify their officers through
insurance cover. The SECP has been empowered to increase the limit of paid-up capital beyond
ten million rupees for mandatory filing of audited financial statements by the private company.
Every public interest company, which has 50 or more employees will be required to hire two
percent disabled individuals.

The Bill intends to encourage and promote corporatization in Pakistan based on the best
international practices. It contains provisions, including, simplifying the procedure for
incorporation of companies, enabling maximum use of technology, as well as encouraging
paperless environment at all levels and relaxations to small and medium enterprises.

The law will facilitate the growth of economy in general and the corporate sector in particular by
providing simplified procedure for ease of starting and doing business, greater protection of
investors and augmenting corporatization in the country.

The SECP chairman thanked the Senate, National Assembly and the members of the Standing
Committees for the time spent on review and value addition in the Bill. He also congratulated the
nation on this historic moment where the corporate law has been revamped to bring it on a par
with international jurisdictions after 33 years. He expressed the hope that this would a game
changer for the Pakistani economy.
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SECP registered 884 companies in April

ISLAMABAD, May 4: The Securities and Exchange Commission of Pakistan (SECP) during the month
of April registered a record number of 884 companies, witnessing an increase of 40 percent as compared

to same month of preceding year.

During the first ten months of current fiscal year, 6,763 newy-gbrnanies were registered. As compared to
the corresponding period last year, it represents a-growth 'of 34 percent. The massive increase in number
of new companies is the direct result of\\asicus reforms measures introduced by the SECP, particularly
the elimination of purchase @iIhird"party Gigitai-signatures and introduction of simple and hassle-free

CNIC based user. ID\zend PN _system for incorporation and post incorporation activities.

It has also been noied that 77 percent of companies have been registered through eServices (online mode);
60 percent have been incorporated through consultants while entrepreneurs got 40 percent of companies

incorporated with assistance of incorporation and facilitation wings of CROs.

Around 85 percent companies were registered as private limited companies, while around 13 percent
companies were registered as single member companies. Two percent of the companies were registered as

public unlisted, non-profit associations, trade organizations and foreign companies.

The service sector took the lead with 136 companies, followed by trading with 128. Construction came in
third with 124 companies. The other sectors’ share is: IT 89, tourism 57, education 35, food and
beverages 24, engineering 22, real estate development 20, transport and fuel and energy 19 each,
pharmaceutical and corporate agricultural farming 15 each, power generation and auto allied 12 each,
cable and electric goods and communication with 11 each. And 135 companies belonged to other sectors.

Moreover, 4 foreign companies were also registered by the CROs in Karachi and Lahore.

Foreign investment has been reported in 57 new companies. These companies have foreign investors
from, Australia, China, Germany, Italy, Japan, Jordan, South Korea, Kuwait, Netherlands, Norway, Qatar,
Saudi Arabia, South Africa, the UK and the US.
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Registration Office (CRO), Islamabad, followed by 258 and 176 companies registered at CRO Lahore and
Karachi respectively. The CROs in Peshawar, Multan, Faisalabad, Quetta, Sukkur and Gilgit-Baltistan
registered 50, 41, 18, 12, 6 and 13 companies respectively.

Tickers:
1. SECP registered 884 companies in April.
2. Company Registration Office Islamabad registered 310 companies followed by CROs in Lahore
and Karachi with 258 and 176 companies respectively.
3. 136 companies have been registered in services, followed by trading with 128, construction with
124, information technology with 89.

4. Foreign investment has been witnessed in 57 new companies.
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